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DOUGLAS WOHLBERG
Certified Public Accountant

To the Township Board
Austin Township
Mecosta County

We have audited the accompanying financial statements of the governmental activities,  the aggregate discretely
presented component units and the major fund of Austin Township as of and for the year ended March 31, 2008, which
collectively comprise the Township's basic financial statements as listed in the table of contents. These financial
statements are the responsibility of Austin Township management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the aggregate discretely presented component units and the major fund of
Austin Township as of March 31, 2008, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The management’s discussion and analysis and budgetary comparison information are not a required part of the basic
financial statements but are supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Austin Township basic financial statements. The introductory section is presented for purposes of additional analysis
and is not a required part of the basic financial statements.  The introductory section have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on
them.

Grand Rapids, Michigan
June 30, 2008
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Austin Township
MANAGEMENT'S DISCUSSION AND ANALYSIS
March 31, 2008

Using this Annual Report

This annual report consists of a series of financial statements. The Statement of Net Assets and the Statement of
Activities provide information about the activities of the Township as a whole and present a longer-term view of the
Township's finances. Fund financial statements tell how these services were financed in the short-term, as well as
what remains for future spending. Fund financial statements also report the Township's operations in more detail
than the government-wide financial statements.

The Township as a Whole

The Township's combined net assets increased 15% from a year ago, increasing from $496,830 to $570,562. This
results from minimizing expenditures in the General Fund.

In a condensed format, the table below shows the net assets as of the March 31, 2008:

Governmental
Activities

2008
Current assets $ 483,632
Noncurrent assets 86,930
Total assets 570,562

Net assets
Invested in capital assets - net of debt 86,930
Unrestricted 483,632

Total net assets $ 570,562

Unrestricted net assets, the part of net assets that can be used to finance day to day operations, increased by
$73,732 for the governmental activities. This represents an increase approximately 8%. The current level of
unrestricted net assets for our governmental activities stands at $483,632, or about 326% of expenditures. This is
within the targeted range set by the Township Board during its last budget process.
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The following table shows the changes of the net assets as of March 31, 2008:

2008
Program revenues

Charges for services $ 5,634
General Revenue

Property tax 92,136
State shared revenue 101,183
Unrestricted investment income 19,625
Rents and contracts 750
Miscellaneous 2,866

Total Revenues 222,194

Program expenses
General government 107,292
Public safety 37,070
Public works 2,900
Recreation and culture 1,200

Total expenses 148,462

Change in net assets $ 73,732

Governmental Activities

There was no significant change in governmental activities from the previous year.

The Township's Funds

Our analysis of the Township's major fund begins on page 12, following the entity wide financial statements. The
fund financial statements provide detail information about the most significant funds, not the Township as a whole.
The Township Board creates funds to help manage money for specific purposes as well as to show accountability
for certain activities, such as special property tax millages. The Township's major fund for 2008 was the General
Fund.

Capital Asset and Debt Administration

At the end of 2008, the Township had $86,930, net of accumulated depreciation, invested in land, building and a
parking lot.  

Economic Factors and Next Year's Budgets and Rates

The Township's budget for 2009 remains little changed from 2008 because the Township expects to make no
additions to its capital assets.

The Townships of Austin and Mecosta work together on the Mecosta-Austin Cemetery.  This last year we opened a
new section and got it ready to be used.  We are now putting in a new road to connect them.
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Contacting the Township's Management

This financial report is intended to provide our citizens, taxpayers, customers and investors with a general overview
of the Township's finances and to show the Township's accountability for the money it receives. If you have
questions about this report or need additional information, we welcome you to contact the Township's Supervisor
at the Austin Township Hall, 14132 Pierce Road, Stanwood, Michigan, 49346.  The Township's phone number is
(231) 832-9704.
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GOVERNMENT-WIDE FINANCIAL STATEMENTS
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Austin Township
Mecosta County
Statement of Net Assets
For the year ended March 31, 2008 

Governmental
activities Component units

GOVERNMENTAL ASSETS
Cash and cash equivalents $ 478,579 $ 31,471
Receivables (net) 5,053 -
Capital assets (net) 86,930 527,954

TOTAL ASSETS $ 570,562 $ 559,425

GOVERNMENTAL LIABILITIES
Accrued and other liabilities $ - $ 17

GOVERNMENTAL NET ASSETS
Invested in capital assets 86,930 527,954
Unrestricted 483,632 31,454

TOTAL NET ASSETS 570,562 559,408

TOTAL LIABILITIES AND NET ASSETS $ 570,562 $ 559,425
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Austin Township
Mecosta County
Statement of Activities
For the year ended March 31, 2008

Functions/Programs Expenses
Charges for

services
PRIMARY GOVERNMENT EXPENSES

General government $ 107,292 $ 5,634
Public safety 37,070 -
Public works 2,900 -
Recreation and culture 1,200 -

Total Governmental activities 148,462 5,634

COMPONENT UNIT EXPENSES
Stanwood Cemetery 12,327 875
Mecosta-Austin Fire Department 119,400 -

Total Component units $ 131,727 $ 875

General Revenues
Property taxes
State-shared revenue
Unrestricted investment income
Rent and contracts
Miscellaneous

Total general revenues - special items and transfers

Change in net assets

Net assets at beginning of year
Net assets at end of year
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Operating
grants and

contributions
Governmental

activities
Component

units

$ - $ (101,658)
- (37,070)
- (2,900)
- (1,200)
- (142,828)

13,600 $ 2,148
109,267 (10,133)

$ 122,867 (7,985)

92,136 -
101,183 -
19,625 1,475

750 -
2,866 13,557

216,560 15,032

73,732 7,047

496,830 552,361
$ 570,562 $ 559,408
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Austin Township
Mecosta County
Governmental Funds
Balance Sheet
 March 31, 2008

General Fund
ASSETS

Cash $ 478,579
Taxes receivable 4,196
Accounts receivable 857

TOTAL ASSETS $ 483,632

LIABILITIES AND FUND EQUITY
FUND BALANCES

Fund balance $ 483,632
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Austin Township
Mecosta County
Reconciliation of Fund Balance of Governmental Funds to the Net Assets of Governmental
Activities on the Statement of Net Assets
For the year ended March 31, 2008

Total fund balances - total governmental funds $ 483,632

Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and therefore are not
reported in the funds.  These assets consist of:

Capital assets at cost 108,193
Accumulated depreciation (21,263)

Net capital assets 86,930
Net assets of governmental activities $ 570,562
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Austin Township
Mecosta County
Governmental Funds
Statement of Revenue, Expenditures, and Changes in Fund Balances
For the year ended March 31, 2008

General Fund
REVENUE

Property taxes $ 90,736
State grants 97,352
Licenses and permits 3,831
Charges for services 8,323
Interest and rentals 20,375
Other revenue 1,577

TOTAL REVENUE 222,194

EXPENDITURES
General government 82,196
Public safety 37,070
Public works 2,900
Parks and recreation 1,200
Other 22,369

TOTAL EXPENDITURES 145,735

NET CHANGE IN FUND BALANCES 76,459

FUND BALANCES, BEGINNING OF YEAR 407,173

FUND BALANCES, END OF YEAR $ 483,632
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Austin Township
Mecosta County
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
For the year ended March 31, 2008

Net change in fund balances - total governmental funds $ 76,459

Some expense reported in the statement of activities do not require the use of current financial
resources and therefore are not reported as expenditures in governmental funds:

Depreciation (2,727)
Change in net assets of government activities $ 73,732
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Austin Township
Mecosta County
Fiduciary Fund
Statement of Net Assets
For the year ended March 31, 2008 

Agency Fund Type
ASSETS

Cash and cash equivalents $ 6

LIABILITIES
Undistributed property taxes $ 6
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NOTES TO FINANCIAL STATEMENTS
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Austin Township
Mecosta County
Notes to Basic Financial Statements
For the year ended March 31, 2008 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Austin Township conform to accounting principles generally accepted in the United States
of America (GAAP) as applicable to governmental units. The following is a summary of the significant accounting
policies used by Austin Township:

A. Reporting Entity

Austin Township is governed by an elected five-member Board. The accompanying financial statements present the
government and its component units, entities for which the government is considered to be financially accountable.
Although blended component units are legal separate entities, in substance, they are part of the government's
operations. Each discretely presented component unit is reported in a separate column in the government-wide
financial statements to emphasize that it is legally separate from the government.  See the discussion below for
description.

Discretely Presented Component Units

The Stanwood Cemetery is a joint venture between Austin Township and Mecosta Township.  Its Board consists of
six appointed members, three from each Township.

The Mecosta-Austin Fire Department is a joint venture between Austin Township and Mecosta Township.  Its Board
consists of six appointed members, three from each Township.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes in net assets)
report information on all of the nonfiduciary activities of the primary government and its component units. For the most
part, the effect of interfund activity has been removed from these statements. Governmental activities, normally
supported by taxes and intergovernmental revenues, are reported separately from business-type activities which rely
to a significant extent on fees and charges for support. Likewise, the primary government is reported separately from
certain legally separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include: (1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment; and (2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenue.

This reporting model provides for separate financial statements for governmental funds, proprietary funds and
fiduciary funds, even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial
statements.  Austin Township has no proprietary funds.  The Township has one fiduciary fund, the Tax Agency Fund; it
had no assets or liabilities at year end.
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Austin Township
Mecosta County
Notes to Basic Financial Statements
For the year ended March 31, 2008 

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenue is recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenue in the year for which they are levied. Grants and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenue is recognized as soon as it is both measurable and available. Revenue
is considered to be available if it is collected within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, expenditures relating to compensated absences, and claims
and judgments are recorded only when payment is due.

Austin Township's property tax is levied on each December 1 on the taxable valuation of property (as defined by State
statutes) located in Austin Township as of the preceding December 31st.

Although Austin Township's 2007 ad valorem tax is levied and collectible on December 1, 2007, it is Austin Township's
policy to recognize revenue from the current tax levy in the current year when the proceeds of this levy are budgeted
and made "available" for the financing of operations. "Available" means collected within the current period or expected
to be collected soon enough thereafter to be used to pay liabilities of the current period (60 days).

The 2007 taxable valuation of Austin Township totaled $56,959,088, on which ad valorem taxes levied consisted of the
following:

Mills levied Raising
Operating $ 1.2500 $ 71,199

The government reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all financial resources of the general
government.
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Austin Township
Mecosta County
Notes to Basic Financial Statements
For the year ended March 31, 2008 

Additionally, the government reports the following fund type:

Trust and agency fund to account for property tax collected on behalf of other units and various deposits.  

Private-sector standards of accounting issued prior to December 1, 1989, are generally followed in both the
government-wide and proprietary fund financial statements to the extent that those standards do not conflict with the
standards of the Governmental Accounting Standards Board. The government has elected to also follow private-sector
standards issued after November 30, 1989 for its business-type activities.

D. Assets, Liabilities, and Net Assets or Equity

Bank Deposits and Investments--Cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with a maturity of three months or less when acquired. Investments are stated at fair value. 

Receivables and Payables--In general, outstanding balances between funds are reported as "due to/from other funds."
Activity between funds that is representative of lending/borrowing arrangements outstanding at the end of the fiscal
year is referred to as "advances to/from other funds." Any residual balances outstanding between the governmental
activities and the business-type activities are reported in the government-wide financial statements as "internal
balances."

All trade and property tax receivables are shown as net of allowance for uncollectible amounts. Property taxes are
levied on each December 1st on the taxable valuation of property as of the preceding December 31st. Taxes are
considered delinquent on March 1st of the following year, at which time penalties and interest are assessed.

Capital Assets--Capital assets, which include property, plant and equipment, are reported in the applicable
governmental or business-type activities column in the government-wide financial statements. Capital assets are
defined by the government as assets with an initial individual cost of more than $1,000 and an estimated useful life in
excess of two years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation.

Property, plant and equipment is depreciated using the straight-line method over the following useful lives:

Buildings 40 to 60 years
Building improvements 15 to 30 years
Fire trucks 15 years
Vehicles 3 to 5 years
Office equipment 5 to 7 years
Computer equipment 3 to 7 years

Fund Equity--In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific purpose.
Designations of fund balance represent tentative management plans that are subject to change.
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Austin Township
Mecosta County
Notes to Basic Financial Statements
For the year ended March 31, 2008 

NOTE 2-STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information--Annual budgets are adopted on a basis consistent with generally accepted accounting
principles for all governmental funds. All annual appropriations lapse at fiscal year end. 

The Township normally follows these procedures in establishing the budgetary data reflected in the financial
statements:

On or before March 1, the Township supervisor submits to the Board, a proposed operating budget for the fiscal
year commencing on April 1.  The operating budget includes proposed expenditures and the means of financing
them.

A public hearing is conducted at the Township hall to obtain taxpayer comments.

On or before March 31, the budget is adopted by resolution.

Any revisions that alter the total expenditures of any fund must be approved by the Township Board.

Budgeted amounts are presented as originally adopted, or as amended by the Township Board before March 31.
Individual amendments were not material in relation to the original appropriations which were amended.

Budgets as presented for the General Fund are prepared on the modified accrual basis of accounting on the activity
level.  Encumbrances are not recorded at year end.  Budget appropriations lapse at the end of each fiscal year.

Budgetary amounts reported herein are as originally adopted, or as amended by the Township Board throughout
the operating year.

The Township legally adopts budgets for the General Fund.

Budgets shown in the financial statements are adopted on a basis consistent with generally accepted accounting
principles, and consist only of those amounts contained in the formal budget approved as amended by the
Township Board.

The legal level of control is at the activity level of the General Fund.

The Township Clerk is authorized to transfer budgeted amounts between accounts within the same department.
Revisions that alter the total expenditures of any fund or total department expenditures must be approved by the
Township Board.

The budget document presents information by fund, function, department and line items. The legal level of budgetary
control adopted by the governing body is the department level. 

Amounts encumbered for purchase orders, contracts, etc., are not tracked during the year. Budget appropriations are
considered to be spent once the goods are delivered or the services rendered.
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Austin Township
Mecosta County
Notes to Basic Financial Statements
For the year ended March 31, 2008 

NOTE 3 - DEPOSITS AND INVESTMENTS

Michigan Compiled Laws, Section 129.91, authorizes Austin Township to make deposits and invest in the accounts of
federally insured banks, credit unions, and savings and loan associations which have an office in Michigan. The local
unit is allowed to invest in bonds, securities and other direct obligations of the United States or any agency or
instrumentality of the United States; United States government or federal agency obligations; repurchase agreements;
bankers' acceptance of United States banks; commercial paper rated within the two highest classifications which
mature not more than 270 days after the date of purchase; obligations of the State of Michigan or its political
subdivisions which are rated as investment grade; and mutual funds composed of investment vehicles which are legal
for direct investment by local units of government in Michigan.

The Austin Township Board has designated three banks for the deposit of Local Unit funds. The investment policy
adopted by the Board in accordance with Public Act 196 of 1997 has authorized investment in bonds and securities of
the United States government and bank accounts and CDs, but not the remainder of State statutory authority as listed
above.

The Township's cash and investments are subject to several types of risk, which are examined in more detail below:

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that in the event of a bank failure, the Township's deposits may not be returned to it.
The Township does not have a deposit policy for custodial credit risk.  At the year end, the Township had $172,750 of
bank deposits (money market, checking and savings accounts) that were uninsured and uncollateralized.  The
Township believes that due to the dollar amounts of cash deposits and the limits of FDIC insurance, it is impractical to
insure all deposits.  As a result, the Township evaluates each financial institution with which it deposits funds and
assesses the level of risk of each institution; only those institutions with an acceptable estimated risk level are used as
depositories.

Concentration of Credit Risk

According to the Township's investment policy, unreasonable risk inherent in over-investing in specific instruments,
individual financial institutions or maturities are to be avoided.  Of the Township's investments, more than 5 percent
are in the following:

Investment Percent
Chemical Bank 60.00
Firstbank 31.00
Independent Bank 9.00
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Austin Township
Mecosta County
Notes to Basic Financial Statements
For the year ended March 31, 2008 

NOTE 4 - CAPITAL ASSETS

Capital asset activity of the primary government for the current year was as follows:

Balance Balance
Governmental Activities April 1, 2007 Additions Disposals March 31, 2008
Assets not being depreciated $ 13,225 $ $ $ 13,225
Capital assets being depreciated:

Buildings 86,468 86,468
Land improvements 8,500 8,500

Subtotal 94,968 94,968

Accumulated depreciation:
Buildings 15,133 2,162 17,295
Land improvements 3,401 567 3,968

Subtotal 18,534 2,729 21,263

Net capital assets being depreciated 76,434 (2,729) 73,705

Net capital assets $ 89,659 $ (2,729) $ $ 86,930

Depreciation expense was charged to programs of the primary government as follows:

Governmental activities:
General government $ 2,729

Capital asset activity of the Mecosta-Austin Fire Department for the current year was as follows:

Balance Balance
Governmental Activities April 1, 2007 Additions Disposals March 31, 2008
Assets not being depreciated $ 15,000 $ $ $ 15,000
Capital assets being depreciated:

Buildings 257,259 257,259
Land improvements 30,804 30,804
Equipment 538,426 40,476 578,902

Subtotal 826,489 40,476 866,965

Accumulated depreciation:
Buildings 49,821 6,432 56,253
Land improvements 19,100 1,170 20,270
Equipment 244,036 33,452 277,488

Subtotal 312,957 41,054 354,011

Net capital assets being depreciated 513,532 (578) 512,954

Net capital assets $ 528,532 $ (578) $ $ 527,954
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Austin Township
Mecosta County
Notes to Basic Financial Statements
For the year ended March 31, 2008 

NOTE 5 - RISK MANAGEMENT

Austin Township is exposed to various risks of loss related to property loss, torts, errors and omissions and employee
injuries (workers' compensation), as well as medical benefits provided to employees. Austin Township has purchased
commercial insurance for all claims and participates in the Michigan Municipal Risk Management Authority  for claims
relating to employee injuries. Settled claims relating to the commercial insurance have not exceeded the amount of
insurance coverage in any of the past three fiscal years.

NOTE 6 - OTHER POST-EMPLOYMENT BENEFITS

The Township has no post-retirement benefit plans at this time.

NOTE 7 - EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS

Austin Township provides pension benefits to all of its full-time employees through a defined contribution plan. In a
defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings.
Employees are eligible to participate from the date of employment (or other date). As established by (authority under
which the pension obligation is established), Austin Township contributes 15 percent of employees' base wages and
employee contributions for each employee plus interest allocated to the employee's account are fully vested after20
months of service.

Austin Township's total payroll during the current year was $55,457. The current year contribution was calculated
based on covered payroll of $55,457, resulting in an employer contribution of $11,361.

NOTE 8 - RECEIVABLES

Receivables as of year-end for the Township's individual major funds including the applicable allowances for
uncollectible accounts, are as follows:

General
Fund

Taxes receivable $ 4,196
Accounts receivable 857
Net Receivables $ 5,053
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Austin Township
Mecosta County
General Fund
Balance Sheet
March 31, 2008

2008
ASSETS

Cash $ 478,579
Taxes receivable 4,196
Accounts receivable 857

TOTAL ASSETS $ 483,632

LIABILITIES AND FUND EQUITY
FUND BALANCES

Fund balance $ 483,632
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Austin Township
Mecosta County
General Fund
Budgetary Comparison Schedule
For the year ended March 31, 2008

Original
budget

Final
budget Actual

Variance
with final

budget
REVENUES

Property Taxes
Current real property taxes $ 68,000 $ 68,000 $ 71,009 $ 3,009
Property tax administration fee 13,000 13,000 19,727 6,727

Total Property Taxes 81,000 81,000 90,736 9,736

State Grants
State revenue sharing 90,000 90,000 97,352 7,352

Licenses and Permits
Non-business licenses and permits 4,000 4,000 3,831 (169)

Charges for Services
Fees 1,590 1,590 2,779 1,189
Services rendered 5,400 5,400 5,544 144

Total Charges for Services 6,990 6,990 8,323 1,333

Interest and Rentals
Interest and dividends 5,000 5,000 19,625 14,625
Rent 1,000 1,000 750 (250)

Total Interest and Rentals 6,000 6,000 20,375 14,375

Other Revenue
Other 401,330 401,330 1,577 (399,753)

Total Other Revenue 401,330 401,330 1,577 (399,753)

TOTAL REVENUES 589,320 589,320 222,194 (367,126)
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Austin Township
Mecosta County
General Fund
Budgetary Comparison Schedule
For the year ended March 31, 2008 

Original
budget

 Final
budget Actual

Variance
with final

budget
EXPENDITURES

General government
Township board $ 8,800 $ 8,800 $ 7,123 $ 1,677
Supervisor 7,100 7,150 6,750 400
Clerk 13,475 13,475 12,408 1,067
Accounting 1,800 1,800 250 1,550
Board of review 1,800 1,800 620 1,180
Treasurer 17,850 17,900 17,093 807
Assessor 19,200 19,200 18,933 267
Elections 3,300 3,300 930 2,370
Building and grounds 12,800 12,800 11,109 1,691
Attorney 2,000 2,000 - 2,000
Cemetery 8,180 8,180 6,980 1,200

Total General government 96,305 96,405 82,196 14,209

Public safety
Fire department 35,500 35,500 37,070 (1,570)

Department of public works
Highways, streets and bridges 12,000 12,000 2,900 9,100

Recreation and culture
Library 1,500 1,500 1,200 300

Total Recreation and culture 1,500 1,500 1,200 300

Other governmental functions
Insurance 5,000 5,000 4,445 555
Retirement 13,000 13,000 11,361 1,639
Social security 4,500 4,500 3,153 1,347
Capital outlay 23,000 23,100 3,093 20,007
Other 398,515 398,315 317 397,998

Total Other governmental functions 444,015 443,915 22,369 421,546

TOTAL EXPENDITURES $ 589,320 $ 589,320 $ 145,735 $ 443,585

NET CHANGE IN FUND BALANCES - - 76,459 76,459

Fund balance at beginning of year 407,173 407,173 407,173 -
Fund balance at end of year $ 407,173 $ 407,173 $ 483,632 $ 76,459
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COMPONENT UNITS FINANCIAL STATEMENTS
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Austin Township
Mecosta County
Component Unit - Mecosta-Austin Fire Department
Balance Sheet
March 31, 2008

ASSETS
Cash $ 25,351

LIABILITIES AND FUND EQUITY
LIABILITIES

Payroll deductions payable $ 17

FUND BALANCE
Fund balance 25,334

TOTAL LIABILITIES AND FUND BALANCE $ 25,351
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Austin Township
Mecosta County
Component Unit - Mecosta-Austin Fire Department
Budgetary Comparison Schedule
March 31, 2008

Original
budget

Final
budget Actual

Variance
with final

budget
REVENUE

Federal grants $ 25,000 $ 25,000 $ 34,267 $ 9,267
Fees and services 70,000 75,000 75,000 -
Interest, rents and dividends 250 250 1,060 810
Contributions and donations - - 8,735 8,735
Other revenue 3,261 3,481 4,820 1,339

TOTAL REVENUE 98,511 103,731 123,882 20,151

EXPENDITURES
Salaries 24,000 20,540 20,502 38
Payroll taxes 1,500 1,630 1,567 63
Office supplies 800 800 611 189
Postage and freight 900 900 432 468
Publications 100 100 70 30
Truck expense 7,000 7,000 6,269 731
Firefighters' expense 5,761 8,398 7,567 831
Attorney 150 150 - 150
Audit 300 350 345 5
Training 2,000 6,400 4,650 1,750
Capital outlay 26,693 48,081 47,497 584
Insurance 14,000 16,000 13,353 2,647
Utilities 6,000 6,000 5,841 159
Equipment repair 4,000 3,000 106 2,894
Hall expense 550 1,130 1,095 35
Promotion 1,500 9,535 8,917 618
Miscellaneous 3,257 1,107 - 1,107
Total Public safety 98,511 131,121 118,822 12,299

TOTAL EXPENDITURES 98,511 131,121 118,822 12,299

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES - (27,390) 5,060 32,450

Fund balance at beginning of year 20,274 20,274 20,274 -

Fund balance at end of year $ 20,274 $ (7,116) $ 25,334 $ 32,450
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Austin Township
Mecosta County
Component Unit - Stanwood Cemetery
Balance Sheet
March 31, 2008

ASSETS
Cash $ 6,119

LIABILITIES AND FUND EQUITY
FUND BALANCES

Fund balance $ 6,119
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Austin Township
Mecosta County
Component Unit - Stanwood Cemetery
Budgetary Comparison Schedule
March 31, 2008

Original
budget

Final
budget Actual

Variance
with final

budget
REVENUE

Contributions from local units $ 13,600 $ 13,600 $ 13,600 $ -
Interest, rents and dividends 25 25 415 390
Sale of fixed assets 500 500 875 375
Other revenue 3,556 3,556 - (3,556)

TOTAL REVENUE 17,681 17,681 14,890 (2,791)

EXPENDITURES
Salaries 350 350 300 50
Payroll taxes 40 40 23 17
Contract services 12,600 12,600 11,788 812
Utilities 120 120 112 8
Miscellaneous 4,571 4,571 104 4,467

TOTAL EXPENDITURES 17,681 17,681 12,327 5,354

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES - - 2,563 2,563

Fund balance at beginning of year 3,556 3,556 3,556 -

Fund balance at end of year $ 3,556 $ 3,556 $ 6,119 $ 2,563
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AUDITORS' REPORTS
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DOUGLAS WOHLBERG
Certified Public Accountant

COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE
To the Township Board
Austin Township
Mecosta County

We have audited the financial statements of the governmental activities, the aggregate discretely presented component
units and the major fund information of Austin Township for the year ended March 31, 2008, and have issued our report
thereon dated June 30, 2008. Professional standards require that we provide you with the following Information related
to our audit

Our Responsibility under U.S. Generally Accepted Auditing Standards
As stated in our engagement letter dated May 13, 2008, our responsibility, as described by professional standards, is to
express opinions about whether the financial statements prepared by management with your oversight are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles. Our audit of the
financial statements does not relieve you or management of your responsibilities.

Planned Scope and Timing of the Audit
We performed the audit according to the planned scope and timing previously communicated to you in our meeting
about planning matters on May 13, 2008.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the
terms of our engagement letter, we will advise management about the appropriateness of accounting policies and
their application. The significant accounting policies used by Austin Township are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of existing policies was not
changed during the year. We noted no transactions entered into by the governmental unit during the year for
which there is a lack of authoritative guidance or consensus. There are no significant transactions that have been
recognized in the financial statements in a different period than when the transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements
and because of the possibility that future events affecting them may differ significantly from those expected. The
most sensitive estimate affecting the financial statements was:

Management's estimate of the lives of capital assets is based on management's experience and estimates. We
evaluated the key factors and assumptions used to develop the lives of capital assets in determining that It is
reasonable in relation to the financial statements taken as a whole.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial statement
disclosures are particularly sensitive because of their significance to financial statement users. The most
sensitive disclosure affecting the financial statements was:

The disclosure of risk management in Note 5 to the financial statements. The Township is exposed to various
risks related to property loss, torts, errors and omissions and employee injuries. The Township is covered by
insurance through the Liberty Group..
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To the Township Township Board
Austin Township
Mecosta County

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management In performing and completing our audit.

Audit Adjustments (Corrected and Uncorrected Misstatements)
Professional standards require us to accumulate all known and likely misstatements identified during the audit,

other than those that are trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements.  In addition, none of the misstatements detected as a result of audit procedures
and corrected by management were material, either Individually or in the aggregate, to the financial statements
taken as a whole.

Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a financial

accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to
the financial statements or the auditor's report. We are pleased to report that no such disagreements arose during
the course of our audit.

Management Representations
We have requested certain representations from management that are included In the management representation

letter dated Township.

Management Consultations With Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting matters,

similar to obtaining a "second opinion" on certain situations. If a consultation involves application of an
accounting principle to the governmental unit's financial statements or a determination of the type of auditor's
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there
were no such consultations with other accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing

standards, with management each year prior to retention as the governmental unit's auditors. However, these
discussions occurred In the normal course of our professional relationship and our responses were not a
condition to our retention.

This information is intended solely for the use of the Township Board and management of Austin Township and is not
intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

Grand Rapids, Michigan
June 30, 2008
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